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U.S.-Listed Options Smart Order Router

Market Order Handling

Prepared by Goldman Sachs Electronic Trading. In evaluating this material, you should know that it could have been previously provided to other
clients and/or internal Goldman Sachs personnel, who could have already acted on it. The views or ideas expressed here are those of the desk and/or
author only and are not an “official view” of Goldman Sachs; others at Goldman Sachs may have opinions or may express views that are contrary to those
herein. This material is not independent advice and is not a product of Global Investment Research.

When GSEC receives a market order for 25* contracts or more, it will treat such orders as “not
held” for purposes of handling your order when:

(1) There would be an execution at a price that would be outside the national best bid
or offer (NBBO) observed at the time of order receipt by an amount consistent with
the obvious error guidelines of the options exchanges; or

(2) GSEC has not received timely updated market data (i.e., within 2 seconds).

Specifically, the SOR will capture the NBBO at the time of order receipt and determine the
execution price that would exceed the obvious error guidelines — the “Market Order Threshold”.
As the SOR generates marketable child orders, it will consider whether the child order limit
price would exceed the Market Order Threshold. If the Market Order Threshold would be
exceeded or GSEC has not received timely updated market data to determine a reasonable
child order limit price or venue for execution, the balance of your order will be cancelled.

1. GSET customer sends a U.S.-listed options market order to buy 50 XYZ contracts when the
current NBBO is $9.50 - $10.00.

2. The SOR establishes a threshold in accordance with the options exchange obvious error
guidelines (as outlined below). The Market Order Threshold on the buy order for 50 XYZ
contracts would be set at $10.50.

Options Exchange Obvious Error Guidelines

Option Price Minimum Amount
Below $0.14 $0.05
Below $0.49 to $0.15 $0.07
Below $2 $0.25
$2 to $5 $0.40
Above $5 to $10 $0.50
Above $10 to $20 $0.80
Above $20 $1.00

3. The SOR generates child limit orders at $10.00 and sends them to the exchanges it deems
appropriate in accordance with the displayed liquidity. After GSEC receives the execution
reports back, 30 contacts are remaining on the parent order.

4. Prior to sending additional child limit orders, the SOR captures the current NBBO as $10.01
- $10.51. The SOR recognizes that the current offer price for XYZ options contracts has
exceeded the Market Order Threshold. Accordingly, no child limit orders will be sent at the
offer price and the balance of the order is cancelled back to the GSET customer.

If you have any questions regarding any of our routing practices, please contact your GSET
client representative.

* GSEC may configure this contract threshold on a client-by-client basis to ensure the
effectiveness of this control consistent with GSEC'’s obligations under Securities and Exchange
Commission Rule 15c¢3-5, which will be disclosed to the relevant client in writing.
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