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Sharon Bell: Will Europe’s outperformance continue? 

 

Europe STOXX 600 is up so far this year and has 

significantly outperformed the S&P 500. Of course, this 

comes after many years of US outperformance. But I think 

there are good reasons for the switch. First, Europe is now 

looking to spend more fiscally. Second, there are more 

questions with respect to the likely future returns of the 

mega-cap US tech stocks. Third, the tariffs. These are bad 

for Europe, but probably worse for the US, as they create 

both uncertainty, which drives down growth and trade, but 

also, for the US, they are likely inflationary. In Europe, they 

are less likely to push up inflation. Also, European stocks 

have much lower valuations than US stocks, even 

adjusting for sector weights.  

 

Finally, positioning in Europe is much lighter. Net flows 

into European stocks have been flat over the last five years, 

while around $700 billion has gone into the US stocks. 

We’re not saying European equities will be immune to a 

potential economic downturn. But there is simply a lot less 

enthusiasm already priced in.  



2 
 

The opinions and views expressed in this program may not necessarily reflect the institutional 

views of Goldman Sachs or its affiliates.  This program should not be copied, distributed, 

published, or reproduced in whole or in part or disclosed by any recipient to any other person 

without the express written consent of Goldman Sachs.  Each name of a third-party 

organization mentioned in this program is the property of the company to which it relates, is 

used here strictly for informational and identification purposes only, and is not used to imply 

any ownership or license rights between any such company and Goldman Sachs.  The content 

of this program does not constitute a recommendation from any Goldman Sachs entity to the 

recipient, and is provided for informational purposes only.  Goldman Sachs is not providing 

any financial, economic, legal, investment, accounting, or tax advice through this program or to 

its recipient.  Certain information contained in this program constitutes “forward-looking 

statements”, and there is no guarantee that these results will be achieved.  Goldman Sachs has 

no obligation to provide updates or changes to the information in this program.  Past 

performance does not guarantee future results, which may vary.  Neither Goldman Sachs nor 

any of its affiliates makes any representation or warranty, express or implied, as to the 

accuracy or completeness of the statements or any information contained in this program and 

any liability therefore; including in respect of direct, indirect, or consequential loss or damage 

is expressly disclaimed.  

 

This transcript should not be copied, distributed, published, or reproduced, in whole or in part, 

or disclosed by any recipient to any other person. The information contained in this transcript 

does not constitute a recommendation from any Goldman Sachs entity to the recipient. Neither 

Goldman Sachs nor any of its affiliates makes any representation or warranty, express or 

implied, as to the accuracy or completeness of the statements or any information contained in 

this transcript and any liability therefor (including in respect of direct, indirect, or 

consequential loss or damage) are expressly disclaimed. The views expressed in this transcript 

are not necessarily those of Goldman Sachs, and Goldman Sachs is not providing any 

financial, economic, legal, accounting, or tax advice or recommendations in this transcript. In 

addition, the receipt of this transcript by any recipient is not to be taken as constituting the 

giving of investment advice by Goldman Sachs to that recipient, nor to constitute such person 

a client of any Goldman Sachs entity. This transcript is provided in conjunction with the 

associated video/audio content for convenience. The content of this transcript may differ from 

the associated video/audio, please consult the original content as the definitive source. 

Goldman Sachs is not responsible for any errors in the transcript. 

 


